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1. Introduction 
Following the implementation of the Markets in Financial Instruments Directive 
2014/65/EU (“MiFID II”) in the European Union and its transposition in Cyprus with the 
Investment Services and Activities and Regulated Markets Law of 2007 to 2017 (L. 
87(Ι)/2017), the Markets in Financial Instruments Regulation (EU) No 600/2014 (“MiFIR”), 
and other relevant regulations and guidelines issued by the European Securities and 
Markets Authority (“ESMA”) and/or CySEC (hereinafter collectively referred to as the 
“MiFID II framework”) impose a general obligation on Grandis Securities Ltd when 
providing services to clients, to act honestly, fairly and professionally in accordance 
with the best interests of its clients. More specifically, MiFID II framework, requires Grandis 
Securities Ltd (GSL) to establish and implement a policy to allow GSL to take all sufficient 
steps to provide the best possible result for clients when providing the following services: 

- Executing orders on behalf of the Clients; 

- Providing the service of reception and transmission of orders. 

In addition, level 2 Articles 64-66 of the Commission Delegated Regulation 2017/565 
(“Delegated Regulation”) provide detailed provisions. 

2. Purpose of the Policy 
Grandis Securities Ltd shall take all sufficient steps to obtain best execution when 
executing transactions for its Clients. GSL seeks to fulfil this obligation by taking into 
account such factors as price, commission, size of order, timing of execution, and 
settlement considerations. Best Execution involves both quantitative and qualitative 
principles. Best price, giving effect to commissions and other transaction costs, is an 
important factor but the selection of brokers / counterparties also involves the quality 
of brokerage services, factoring in such criteria as execution capability, 
creditworthiness, financial stability, clearance and settlement capability and research. 
As a result, GSL generally seeks the best price available under the circumstances, each 
transaction may not necessarily reflect the best price or the lowest commission rate. 
 

This Policy describes the general principles for best execution in GSL. Appendix 1 
provides detailed information in respect of each financial instrument used in GSL. 

3. Scope of Application 
The Company’s execution policy applies when offering the following  investment 
services: 

• reception and transmission of Client Orders to other entities for execution and  
(GSL owes a duty to act honestly, fairly and professionally in accordance with 
the best interest of the clients when receiving and transmitting client orders to 
other entities for execution (the “best interest obligation”)). 
 

•  execution of Client Orders, (GSL owes a duty of best execution when executing 
orders on behalf of clients (the “best execution obligation”). 
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with the following financial instruments, whether or not the relevant Financial 
Instruments are admitted to trading or traded on a EU trading venue or an equivalent 
third country trading venue: 

(1) Transferable securities. 

(2) Money-market instruments. 

(3) Units in collective investment undertakings. 

(4) Options, futures, swaps, forward rate agreements and any other derivative contracts 
relating to securities, currencies, interest rates or yields, or other derivatives instruments, 
financial indices or financial measures which may be settled physically or in cash. 

(5) Options, futures, swaps, forward rate agreements and any other derivative contracts 
relating to commodities that must be settled in cash or may be settled in cash at the 
option of one of the parties (otherwise than by reason of a default or other termination 
event).  

(6) Options, futures, swaps, and any other derivative contract relating to commodities 
that can be physically settled provided that they are traded on a regulated market 
or/and an MTF. 

(7) Options, futures, swaps, forwards and any other derivative contracts relating to 
commodities, that can be physically settled not otherwise mentioned in point 6 of Part 
III and not being for commercial purposes, which have the characteristics of other 
derivative financial instruments, having regard to whether, inter alia, they are cleared 
and settled through recognised clearing houses or are subject to regular margin calls. 

(8) Derivative instruments for the transfer of credit risk. 

(9) Financial contracts for differences. 

(10) Options, futures, swaps, forward rate agreements and any other derivative 
contracts relating to climatic variables, freight rates, emission allowances or inflation 
rates or other official economic statistics that must be settled in cash or may be settled 
in cash at the option of one of the parties (otherwise than by reason of a default or 
other termination event), as well as any other derivative contract relating to assets, 
rights, obligations, indices and measures not otherwise mentioned in this Part, which 
have the characteristics of other derivative financial instruments, having regard to 
whether, inter alia, they are traded on a regulated market or an MTF, are cleared and 
settled through recognised clearing houses or are subject to regular margin calls. 

Best Execution applies to Retail  and Professional Clients. If the Company classifies a 
Customer as an Eligible Counterparty, this policy does not apply to such a Customer. 
However, we should draw your attention to the fact that the Company is not providing 
services to Retail Clients. 
 

4. Exceptions to Best Execution 
Best Execution does not apply, or is modified in its application, to the following cases: 

 Single Venue transactions 
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If the order given by the client relates by definition to only one venue or one major 
execution venue (in terms of liquidity). In this case, Best Execution obligation will be 
satisfied by executing through that venue. 

 Specific client instructions 
 

When the Company receives specific instructions from a client relating to the execution 
of an order, it will follow such instructions and in doing so shall be deemed to have 
satisfied its best execution obligation. Where such instruction relates to only part of the 
order, then the Company will continue to apply this policy to those aspects of the order 
not affected by the specific instructions. 

WARNING: It is noted that any specific instructions from a Client may prevent the 
Company from taking the steps that it has designed and implemented in this Policy to 
obtain the best possible result for the execution of those Orders in respect of the 
elements covered by those instructions. When the Client’s instructions relate to a part 
of the order, the Company applies its Order Execution Policy in respect of the elements 
that are not covered by such instructions. 

Trading rules for specific markets or market conditions may prevent the Company from 
following certain of the Client’s instructions. 

 Client’s Direct Access to the Market 
When the Company provides to a client direct access (for example through an 
electronic interface provided by the Company) and that client specified the venue of 
execution, it will execute the order in accordance with these specific instructions. 

 Orders placed or directly executed on behalf of clients where the execution has 
been delegated to a third-party investment firm Instead, the order execution policy 
of the delegated investment firm applies. 

 
Regardless of any legal obligation to do so, the Company upholds the highest 
standards of integrity and fairness for the execution of client orders and will always take 
the client’s interest into consideration. 

 

5. Order Execution - Obtaining the Best Possible Result 
According to MiFID II framework, GSL is required to take all sufficient steps, when 
executing orders, and when receiving and transmitting orders, to obtain the best 
possible result for its clients, taking into account price, costs, speed, likelihood of 
execution and settlement, size, nature or any other consideration relevant to order. 

This policy sets out how GSL proposes to meet its best execution and interest obligations 
bearing in mind the nature of its business and of its clients. 

The Company will determine the importance of the Execution Factors by using its 
commercial judgment and experience in the light of the information available on the 
market and taking into account the Execution Criteria described below. 
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Demonstrating best execution does not necessarily involve a transaction-by-
transaction analysis, but rather involves an assessment of a record of transactions over 
a period indicating that overall the best result is achieved by executing orders on the 
client’s behalf on the Execution Venues and in the manner described in the order 
execution policy. 

 Execution Factors 
 

The Execution Factors which shall be taken into account are: 

 Price. 
 Cost. 
 Speed of execution. 
 Likelihood of execution and settlement (liquidity). 
 Size of the order. 
 Nature or any other consideration relevant to the execution of the order. 

 

The relative importance of the Execution Factors varies between different financial 
instruments. In most circumstances, price will be the most important Execution Factor; 
however, in some circumstances, in particular with reference to the Execution Criteria, 
the Company appropriately determines that other Execution Factors have greater 
importance in achieving the best possible result for the client. 

 
 Execution Criteria 

 

The Execution Criteria which shall be taken into account are: 

 the characteristics of the client including the categorisation of the 
client as retail or professional; 

 the characteristics of the client’s order; 
 the characteristics of the financial instruments that are the subject of 

that order; and 
 the characteristics of the Execution Venues to which that order can be 

directed. 
 

For Retail clients, the best possible result shall be determined in terms of the total 
consideration, representing the price of the financial instrument and the costs related 
to execution, which shall include all expenses incurred by the client which are directly 
related to the execution of the order, including execution venue fees, clearing and 
settlement fees and any other fees paid to third parties involved in the execution of 
the order. 
 
For professional clients, price and cost are generally two separate execution factors. 
For professional clients price is generally the factor of primary importance for GSL to 
choose the execution venue, with cost being taken into account as a factor 
balancing against other execution factors.  
 
Special circumstances 
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GSL may under special circumstances deviate from how we generally prioritize 
between Execution Factors. 
Special circumstances include situations where markets are exceptionally volatile or 
disrupted. 

 
6.             Execution Venues 

 
The execution of the Client’s orders is to a large extent determined by the mode of 
operation of the execution venue to which the order will be forwarded for execution, 
in line with the application of the Company’s Order Execution Policy. 

The following factors should be taken into account while selecting an execution venue 
and/or broker by GSL: 

• Availability of best pricing for a specific Financial Instrument and liquidity of 
execution venue or broker; 

• Overall costs of trades including commissions, mark-ups, mark-downs and/or 
spreads; 

• Likelihood and speed of execution – accuracy, clearance and error/dispute 
resolution 

• Size; 
• Reliability of the execution venue and broker in terms of reputation and good 

standing (e.g. financial strength and stability of the broker, sanctions from 
regulators, etc.); 

• Quality of execution and service, both historical and current, based on the 
review performed; 

• Transparency of price formation process (pre-trade); 
• The quality and efficiency of the settlement process post-execution 
• Market intelligence regarding trading activity; 
• Circuit breakers; 
• Continuity of trading; 
• Access to alternative markets; 
• Responsiveness to any requests/complaints and willingness to correct such 

errors; 
• Financial solvency of the entity; and 
• Any other relevant factor. 

 

The Company uses the execution venues provided by licensed brokers such as outlined 
in the approved broker list below: 

Legal Name Country of Domicile LEI 
SKANESTAS INVESTMENTS 
LIMITED 

Cyprus  529900N2EEOJ4L0LGK53 

 

GSL reserves the right to use other execution venues where this is deemed appropriate, 
with the aim to obtain the best possible result for the client.  
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The factors determining broker selection for any particular order are outlined for each 
Financial Instrument in Appendix 1. 

The client consents that the execution venues may be either within the  European 
Economic Area (“EEA”) or outside the EEU. Using a venue or broker outside of the EEA 
does not remove the best execution/best interest obligation to a client. In such cases, 
the Company will properly assess the execution policies and quality of the venues, 
assuming it is subject to similar regulatory requirements on the third country jurisdiction.  

7. Execution of Orders outside the Trading Venue 
GSL may execute or place an order (or transmit an order for execution) outside a 
trading venue provided that the client’s prior express consent is obtained.  

It is noted by executing a transaction outside a trading venue, additional risks may be 
incurred. For example, the transaction will not be covered by any settlement and 
clearing rules applicable to a trading venue and will be subject to counterparty risk 
which may result in a loss for a client if the counterparty is not able to fulfil its contractual 
obligations.  

For additional information on the relevant risks associated with executing transactions 
outside a trading venue please refer to the Disclosure of Risks statement that is provided 
to you as a part of on-boarding process, or  GSL clients may ask GSL for additional 
information about the consequences of OTC trading. 

When executing orders OTC, GSL will check the fairness of the price proposed to the 
client by analysing market data used in the estimation of the price of such product and, 
where possible, by comparison with relevant products. 

When dealing in derivatives, the counterparty must be on GSL’s approved broker list 
and an appropreate agreement must be in place. 
 

8. Order Priority 
The Company will execute clients’ orders in a prompt, fair and expeditious manner. It 
will execute clients’ orders sequentially in accordance with the time of their reception, 
unless: 

 Otherwise instructed by the client. 
 The characteristics of the client’s order or prevailing market conditions 

make such course of action impracticable 
 The interest of the client requires otherwise. 

 

The Company will inform the clients about any material difficulty relevant to the proper 
carrying out of the orders promptly upon becoming aware of the difficulty. 

9. Limit Orders 
“Limit order” means an order to buy or sell a Financial Instrument at its specified order 
limit or better and for specified size. 
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Article 28(2) of MiFID II requires  EU regulated Investment Firms, in the case of a client 
limit order in respect of shares admitted to trading on a regulated market or traded on 
a trading venue which are not immediately executed under prevailing market 
conditions, unless the client expressly instructs otherwise, to take measures to facilitate 
the earliest possible execution of that order by making public immediately that client 
limit order in a manner which is easily accessible to other market participants.  

 Currently, GRANDIS SECURITIES LTD exercises its professional discretion as to when and 
how unexecuted limit orders are displayed. We believe that this approach best serves 
the interests of our clients and thus we kindly ask you to provide us with your consent in 
the “MiFID Consents Form” that has been provided to you, to continue applying this 
approach. 

 
10. Monitoring / Reviewing 

The Company will monitor compliance and effectiveness of the order execution 
arrangements of all brokers and execution Policy of the Company, making any 
changes where appropriate.  

In particular, the Company shall assess on a regular basis whether it needs to make 
changes to its execution arrangements. Further, the Company will review its order 
execution Policy at least once a year and will notify its clients accordingly of any 
material changes to its order execution arrangements or execution policy, by posting  
an updated version of the policy on the Company’s website. The Company will not 
notify its clients individually of these changes. Any amendments to these will be 
communicated via the Company’s website, where the Execution Policy will be 
available. 

In the circumstences above, a material change shall be a significant event that could 
impact parameters of best execution such as cost, price, speed, likelihood of execution 
and settlement, size, nature or any other consideration relevant to the execution of the 
order. 

The monitoring is conducted in various ways, inter alia, as specified in Sections 5 and 6. 

The Company is required to obtain the client’s prior consent to its order execution 
policy. 

Should a Client request additional information about the Company’s order execution 
policy he should contact his manager or usual point of contact. 

 

11. Public reporting requirements 
Information on the top five execution venues and brokers 

In accordance with MiFID II framework, the Company is required to make public on an 
annual basis, certain information on the top five execution venues, for each class of 
Financial Instruments traded, where the Company executed client orders in the 
preceding year and information on the quality of execution obtained.  
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Similar information will be reported with respect to the top five investment firms (e.g. 
brokers) where they transmitted or placed client orders for execution in the preceding 
year. 

This information will be published on the Company's website 
http://grandissecurities.com.cy/mifidii/top-5-execution-venues/. 

             

The Company will publish its first report by the end of April 2019, all the following reports will 
be published by end of April next year followed by the reference year .  
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Appendix 1 
This appendix will, for each class of Financial Instrument as defined in Commission 
Delegated Regulation (EU) 2017/576, outline how the best possible execution is 
achieved on a consistent basis.  

1. EQUITIES 
This section provides further details regarding the application of best execution 
requirements in relation to equities. This includes shares and depositary receipts. 

How GSL applies best execution 

GSL seeks execution of client orders in equity instruments through brokers by transmitting 
orders to them for execution or executing them on a regulated market.  

In order to achieve the best possible result on a consistent basis for transmitted orders, 
we have access to a large and diverse amount of brokers. 

The Company ensures that the execution policy of the execution broker enables the 
compliance with obligation to execute orders on the most favorable terms for clients 
following the importance of factors as specified herein. 

In determining the best broker for execution, we consider the below factors: 

• Historic performance: broker’s average execution quality relative to a relevant 
trading benchmark; 

• Accuracy and timeliness of execution & settlement: broker’s ability to pass on trade 
information during execution as well as matching and settlement of trades in due time; 

• Reputation and financial strength: how the broker is publicly perceived and the 
broker’s credit worthiness; and 

• Quality of service: broker’s ability and willingness to meet specific trading 
requirements, following up on trades and handling trades professionally. 

Prioritization of Execution Factors 

For professional clients within equity and equity-like instruments, GSL will prioritize as 
follows: price, costs, speed, likelihood of execution and settlement, size, market impact 
and price risk and nature of the order or any other consideration relevant to the 
execution of the order. 

Execution venues and brokers 

Where there is only one possible venue where the transaction can be executed, best 
execution is achieved by execution on that venue. 
 
The venues on which we place significant reliance, i.e. the venues on which we will 
typically execute transactions, are as follows: 
 
Equity instruments tradable on a regulated market: 
 

• on a regulated market; 
• with Grandis Capital Investment Company as counterparty; 
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• with other Company’s Clients or counterparties; 
• with the approved Broker stated in point 6 of present Policy (NB all the Brokers 

are evaluated under the Company Counterparty Evaluation Policy) ; or 
• with Grandis Capital Investment Company as an external broker-dealer duly 

authorised under legislation of its registration country. 
 
Equity instruments not tradable on a regulated market: 
 

• with an appropriate vendor/purchaser; 
• with Grandis Capital Investment Company as an external broker-dealer duly 

authorised under legislation of its registration country.  

2. Debt Instruments 
Products in scope 

This section provides further details regarding the application of best execution 
requirements in relation to debt instruments, i.e. bonds and money market instruments.  

How GSL applies best execution 

In order to determine the best possible execution, GSL will assess the order primarily in 
the context of liquidity and price sensitivity. Based on this assessment, GSL decides 
whether to trade in competition among a smaller or larger group of brokers. In highly 
illiquid orders, we may engage with only a single counterparty. 

Prioritization of Execution Factors 

For professional clients within debt and money market instruments, GSL will prioritize as 
follows: price, costs, speed, likelihood of execution and settlement, size, market impact 
and price risk and nature of the order or any other consideration relevant to the 
execution of the order. 

Pre-trade assessment 

GSL will for any order perform a pre-trade assessment, first by investigating market 
intelligence and second the factors impacting the execution strategy. 

Market intelligence 

• Assessment of indications of interest over electronic channels; 

• Historic and current trade data: where has the instrument been trading recently and 
in what sizes?; and 

• Broker restrictions. 

Execution strategy 

• Order size: the order size will be examined in the context of the prevailing market 
liquidity; 

• Liquidity: Is the instrument classified as liquid or illiquid according to ESMA; 

• Venue and counterparty characteristics: Can the instrument only be traded OTC or 
over a trading venue; 
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• Costs: What is the most cost-effective trading option in terms of total costs; 

• Optimal time of execution: When is the optimal time to execute the order; and 

• Other factors to determine the order’s complexity. 

In addition, factors not directly pertaining to the instrument are considered, for example 
sector risk, political risk and inclusion or exclusion from indices. 

Execution venues and brokers 

When GSL executes orders, the trading team will choose the Broker deemed to be the 
most optimal. Factors in deciding the optimal Broker include transaction costs, access 
to liquidity and market participation. GSL currently only interacts with a limited number 
of Brokers and they are outlined in the point 6 of the present Policy. 

3. Derivatives 
Products in scope 

This section provides further details regarding the application of best execution 
requirements in relation to derivatives. There are mainly four types of derivative 
contracts such as futures, forwards, options & swaps. However, we will drop your 
attention to the Options Contracts. 

How GSL applies best execution 

In order to determine the best possible execution, GSL will assess the order primarily in 
the context of liquidity and price sensitivity. Based on this assessment, GSL decides 
whether to trade in competition among a smaller or larger group of brokers. In highly 
illiquid orders, we may engage with only a single counterparty. 

Prioritization of Execution Factors 

For professional clients within Options Contracts, GSL will prioritize as follows: price, costs, 
speed, likelihood of execution and settlement, size, market impact and price risk and 
nature of the order or any other consideration relevant to the execution of the order. 

Execution strategy 

• Order size: the order size will be examined in the context of the prevailing market 
liquidity; 

• Liquidity: Is the instrument classified as liquid or illiquid according to ESMA; 

• Venue and counterparty characteristics: Can the instrument only be traded OTC or 
over a trading venue, and is there an ISDA agreement in place between the client and 
the counterparty; 

• Costs: What is the most cost-effective trading option in terms of total costs; 

• Optimal time of execution: When is the optimal time to execute the order; and 

• Other factors to determine the order’s complexity. 

In addition, factors not directly pertaining to the instrument are considered, for example 
sector risk or political risk. 
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Execution venues and brokers 

The derivatives trading obligation will where applicable mean option contarcts are 
done over a trading venue or GSL may r transmit orders to a broker for execution. GSL 
may only trade with approved brokers, or where ISDA agreements are in place. 

Broker selection is subject to the Companies’s Counterparty Evaluation Policy. 

4. Securities Financing Transactions 
Products in scope 

Securities Financing Transactions (SFT) are not defined as Financial Instruments 
pursuant to MiFID II and thus not subject to best execution requirements. Rather, SFT’s 
are transaction types used to provide financing for purchases, e.g. of financial 
instruments between the involved parties. However, as part of GSL’s obligation to act 
honestly, fairly, and in the best interest of clients, GSL below describes how trading in 
SFT is undertaken. This includes buy-sell back transactions (REPO) and sell-buy back 
transactions (Reverse REPO). 

Buy-sell back transactions and sell-buy back transactions are traded via chat, phone,  
email with counterparties or transmitted to another Broker for execution.  

Factors impacting execution in SFT 

For REPO and Reverse REPO GSL uses purely Grandis Capital Investment Company for 
the execution of orders. The primarily and most important factor here is the direct 
access that GCIC provided to the REPO Market (Execution of Repo transactions on 
the Moscow Exchange in the trading modes  "REPO with the Central counterparty – 
Address orders" and "REPO with the Central counterparty – non-Address orders" in 
accordance with the documents approved by Moscow Exchange PJSC). According 
to our assessment none of other brokers provide such access to this market. Interest 
rates is another important execution factor. The prices of repo trades with central 
counterparty can be checked on MICEX web-site. 

For SFTs involving bond/equities underlies (such as Reverse repos), transaction cost (i.e. 
the financing rate) and certainty of settlement (i.e. counterparty risk) are the most 
important factors. 


